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WEil’lhold, Nickel Dean A. Hoover, CPA
0} Randal L. Goshert, CPA
& Comp any ? LLP Joyce A. Hoover, CPA

Certified Public Accountants & Consultants )
Michael L. Weinhold, CPA

Ronald E. Nickel, CPA

INDEPENDENT AUDITOR’S REPORT

To the Members of Borough Council
Borough of Denver
Denver, Pennsylvania

We have audited the accompanying financial statements of the general fund, special revenue funds, capital
projects funds, debt service funds, enterprise funds, internal service funds, trust and agency funds, the general
fixed assets and general long term debt account groups, and statements of debt, capital expenditures and
employee compensation, included in the Pennsylvania Department of Community and Economic
Development’s (DCED) prescribed form, of the Borough of Denver, Commonwealth of Pennsylvania, as of
and for the year ended December 31, 2014, which collectively comprise the basic financial statements and the
related notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Pennsylvania Department of Community and
Economic Development. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

1360 Ridge Avenue, PO Box 610, Reamstown, PA 17567
(717)336-3801 ¢ (717)733-1251 ¢ Fax:(717) 236-8283
WWW. WRCCPA.COM



Members of Borough Council
Borough of Denver
Page 2

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
balance sheets of the general fund, special revenue funds, capital projects funds, debt service funds, enterprise
funds, internal service funds, trust and agency funds, the general fixed assets and general long term debt
account groups of the Borough as of December 31, 2014, and the related staterments of revenues and
expenditures, debt, capital expenditures and employee compensation for the year then ended, in accordance
with the financial reporting provisions of the Pennsylvania Department of Community and Economic
Development as described in the following paragraph.

Basis of Accounting

The Borough prepared these financial statements in accordance with the financial reporting provisions of the
Pennsylvania Department of Community and Economic Development (DCED) on the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally accepted in the United
States of America. Modifications to the cash basis of accounting under these provisions inciude reporting
investments at fair value, recording inter-fund receivables and payables, and recognizing loan advances to
third parties as assets and escrow deposits as liabilities. The effect on the financial statements of the
significant differences between DCED financial reporting provisions on the modified cash basis of accounting
and accounting principles generally accepted in the United States of America are that revenues are recorded
when received rather than earned and expenditures are recognized when paid rather when incurred. No fixed
assets nor infrastructure assets are capitalized and depreciated. Long-term debt balances are included in the
general long-term debt account group but are not recognized as liabilities in the fund balance sheets. Other
long-term obligations, such as compensated absences, are not recognized. The effects on the financial
statements of the variance between the DCED financial reporting provisions on the modified cash basis of
accounting and accounting principies generally accepted in the United States of America, although not
reasonably determinable, are perceived to be material. Our opinions are not medified with respect to these
matiers.

Restriction on Use

This report is intended solely for the intormation and use of the governing body and management of the
Borough of Denver, Commonwealth of Pennsylvania, and for filing with the Pennsylvania Department of
Community and Economic Development and the Lancaster County Clerk of Courts and is not intended to be
and should not be used by anyone other than these specified parties.

Wetloldl, VAL § lompory LLP

March 27, 2015



NOTES/COMMENTS

On December 31, 2010, East Cocalico Township issued a General Obligation Bond Series of 2010

refinancing the General Obligation Note Series of 2006 and changing interest earned on the obligation

from a tax-free to taxable status. Denver Borough was a 16% guarantor of the bond. The aggregate

original principal amount of the General Obligation Bond Series of 2010 was $3,429,370. The property

associated with the General Obligation Bond Series of 2010 was soid on August 28, 2014 for $1,700,000.

The Borough received credit for its 16% portion of the proceeds from the sale of the property net of selling

expenses. Subsequently, the Borough received credit for a 16% portion of $150,000 principal payment

made from the Cocalico Region fund held by East Cocalico Township. On September 30, 2014, the

Borough made the final payment of its 16% portion of the remaining debt balance. The Borough was formally

released from its guaranty of the General Oligation Bond Series of 2010 on December 1, 2014.

Debt Service Payments for 2014 were made to the East Cocalico Township's General Obligation Bond

Series of 2010 Sinking Fund and are included in Account 483 as payments were no longer related to

potential regional recreation center.




